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The Influence of Short—term Economic Shocks on China’s Agricultural Product Trade
ZHANG Yu, WU Hai-jiang

(Guangdong University of Foreign Studies, Guangzhou 510006, China)

Abstract: A number of factors, such as the global economic crisis and the lack of competitiveness of China's agri-

cultural products, affect the trade balance of China's agricultural products. This paper uses the monthly data of the
years 2005- 2008 to analyze several factors and their influence on China's agricultural export and import trade through
cointegration analysis. The results show that the rising labor costs and domestic demand of China, the overseas
recession in demand and the appreciation of RMB are the main reasons for the rising of China's trade deficit of
agricultural products. At last, some advices are proposed according to the results of the analysis.
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