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Model of Trade Liberalization and Comparative Advantage of China
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Abstract: We analyzed the reasonableness of realities and the transition of the bilateral free trade organizations and
found, based on economic interests, the Asian developing countries and regions tend to choose the first bilateral free
trade system. To achieve even greater gains from trade, China must take the initiative to merge itself into regional e-
conomic integration process. Under the condition that trade proceeds depending on relative preferences and relative
size of population proportion, it was a certain choice in line with the national strategy to establish a free trade zone
between China and ASEAN. Meanwhile, China should speed up the implementation of strategic trade policies, foster
high—tech industries and promote economic structural upgrading so as to master the first institutional strengths and
technical advantages in the process of economic integration in East Asia.
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